PIRSA ready for any challenge
In the last edition, The Mining Chronicle spoke to executive
director of Primary Industry Resources SA David Blight
about his role with this important organisation.
This is part two of the interview.
MC: “What do you believe are some of the success stories
in the South Australian resources industry?”
DB: “The granting of the Cooper 98 Native Title
Agreements sparked a new phase of exploration in the
Cooper Basin with some stunning results.
“Acrasia 1 drilled by Stuart Petroleum and Beach
Petroleum and Sellicks 1 drilled by Beach Petroleum and
Cooper Energy resulted in new oilfields being discovered.
“Oil sales from Acrasia and Sellicks have resulted in a
multifaceted range of benefits to the state and its people
including production payments to the registered Native
Title claimants, contributions to the state’s royalty income
stream, profits to shareholders and an enhanced security of
oil supply.
“Both of these fields were producing oil within 18 months
of the signing of the access agreements.
“The discovery of copper and gold at Prominent Hill by
Minotaur Resources refocused attention on SA as a minerals
exploration destination, and has led to increased
exploration, primarily in the Gawler Craton, but also in
other areas of the state.
“This contributed to a near record number of 176 new
exploration licences being granted in 2002.
“Important flow-on effects of the Prominent Hill
discovery has been to attract new companies to the state as
well as enable the raising of significant capital by companies
with existing exploration tenure.
“The spectacular success of Prominent Hill has given
renewed hope and a sense of optimism within the mineral
resources industry that another resource of similar size to
Olympic Dam is waiting to be discovered in the state.
“It is worth noting that total expenditure on mineral
exploration in SA for calendar year 2002 was $36.9m — a
15 per cent increase on 2001 — representing the second
successive yearly increase.
“Almost all expenditure within the state is green fields
exploration, when elsewhere in Australia brown fields (near
mine) activity predominates with falling green fields
expenditure.
“The rising green fields expenditure is likely to increase
the probability of further discoveries and also reflects the
accessibility of prospective ground to new explorers or joint
ventures through increasingly more effective land access
management by the South Australian Government.
“The Challenger gold mine on the north-western margin
of the Gawler Craton, the first major gold only producing

mine to open in South Australia in 100 years, together with
the current resurgence of exploration activity within the
Central Gawler Craton Province, has crystallised the
enormous gold producing potential of the Gawler Craton.
“With the go-ahead given in the middle of 2003 to the
underground stage of the mine, following an updated
resource evaluation, there is potential to extend the life of
the mine to at least 2007, signalling a real and sustainable
input to the state’s economic prosperity.
“Challenger represents an instance where, in the absence
of no other nearby mining activity, and no previous mining
history, an explorer held very firm beliefs that the region has
significant economic potential.
“With the first gold bar poured in October 2002, the
Challenger mine has returned a maiden gold production
performance of 37,979oz, generating revenue of $22.6m for
2003.
“With Adelaide Resources at the Barns Prospect, Aquila at
the Weednanna prospect, Helix at the Tunkillia prospect,
Anglo Gold and Gravity Capital at the Tarcoola Goldfield,
and Aurora Gold and Harmony Gold west of Port Augusta
all actively undertaking exploration activity within the
Central Gawler Gold Province, the opportunity for
Australia’s newest gold frontier to generate real and
sustained economic benefits for the state are significant.”
MC: “What do you believe are some of the challenges
currently facing the resources industry?”
DB: “Recent times have seen a structural readjustment of
the minerals industry that has lead to the downsizing of
exploration budgets, a more risk aversive approach to
exploration in general and a reduction in the number of
companies due to mergers throughout the industry.
“Ultimately, this has lead to a difficulty for the smaller
players to gain access to the capital needed to embark on
expensive exploration programs.
“This is especially relevant here in South Australia due to
the large-scale nature of many projects.
“With the increased globalisation of the minerals industry,
many of the juniors have had to form strategic alliances or
joint ventures with the larger players - a strategic alliance
between Minotaur Resources and BHP Billiton has worked
very well in the case of the discovery of Prominent Hill.
“The story is not all ‘doom and gloom’ however, the
situation is this state is looking up, with the size of the
Challenger gold project being a good example of where a
small to medium-sized company can fund not only the
exploration but also the capital costs associated with full
production.
“The ability of the mining industry to gain the confidence
and cooperation of the community at large is critical if we
are to continue to provide the benefits that the state

currently enjoys from the industry.
“The community needs to be know that we are not simply
able to go in and explore when and where we choose. They
need to be happy with the whole process from exploration
to mining through to rehabilitation so that ultimately we
have a ‘licence to operate’ and the community is
comfortable with this.
“Unlike other parts of the country, much of South
Australia has remained largely unexplored due to the ‘curse
of sedimentary cover’.
“Large areas of the state are covered by unmineralised
rocks or have been deeply weathered and are covered by
wind-blown sand.
“Visible outcropping as a result is more difficult to see.
This has served as a challenge for all South Australian
explorers, both juniors and the larger players.
“Being able to ‘see’ the ore bodies underneath the cover
using the most sophisticated exploration technology now
available has been a scientific challenge for the industry in
this state.
“As this technology is increasingly deployed, the true
potential of South Australia will be realised.”
MC: “What challenges do you see ahead?”
DB: “The most significant challenge for the future for the
industry I work in is without question — land access,
balancing the needs of the mining and exploration industry
to access land while preserving the integrity of the
conservation estate.
“We need to ensure that mineral explorers have access to
land that will generate economic benefits for the state, while
at the same time preserving that environment and
maximising returns for the community.
“A mining industry that fails to incorporate principals of
ecologically and socially sustainable development in their
activities does so at its own peril.
“The other component of the land access issue is the
resolution of Native Title issues. I am cognisant of the fact
that the minerals industry is acknowledging and embracing
Aboriginal rights, respecting the culture and heritage of its
people, while at the same time performing its activities —
ultimately realising benefits for both.
“I am pleased to say that we have a real competitive
advantage over other states in achieving access to native title
land for the purposes of mineral exploration and mining
due to the fact that we have an alternative Right To
Negotiate scheme.
“We are also close to having Indigenous Land Use
Agreements (ILUAs) which assist explorers and native title
claimants to reduce the time and uncertainty currently
involved in negotiating access agreements. ■

JV to see Jindalee projects advance
north-east of Kalgoorlie, will be to drill test
targets generated from interpretation of
aeromagnetic data.

company has been the completion of the
sale of 80 per cent of Jindalee’s Mt Gibb
project to Great Western Exploration.

“The project straddles the Keith-Kilkenny
tectonic zone, a major crustal scale
lineament associated with significant gold
deposits,” Mr Dudfield said.

“This project is located at the southern
end of the Forrestania greenstone belt and
we sold the percentage for $250,000 cash,
2m shares and 2m in options, with our 20
per cent free-carried to completion of a
bankable feasibility study.

“Jindalee holds a large land position on
the Keith-Kilkenny tectonic zone. This is a
highly prospective trend with the potential
to host large additional gold deposits where
previous exploration has been largely
ineffective due to transported cover.”

Jindalee’s managing director
Lindsay Dudfield.

Jindalee Resources Limited’s new joint
venture with Newcrest at Yilgangi will
accelerate exploration and free up
Jindalee’s resources to advance existing
100 per cent-owned projects and consider
new opportunities, says the company’s
managing director Lindsay Dudfield.
Mr Dudfield said Newcrest’s immediate
plans at Yilgangi, which is situated 120km
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Newcrest will be in the position to earn a
70 per cent interest in the new joint venture
by spending $750,000 on exploration
within four years, with a minimum of
$100,000 to be spent in the first year.
Mr Dudfield said Newcrest has been
interested in the area for some time because
of the demonstrated potential for large gold
deposits.
“Jindalee is already in joint venture with
Newcrest at Irontank Well (located further
north along the Keith-Kilkenny trend) and
we are very happy to have Newcrest as a
partner at Yilgangi.”
Another recent advancement for the

“This augments our working capital
without diluting existing shareholders and
again frees up resources for other projects
and new opportunities.”
Mr Dudfield said Jindalee will also
manage initial exploration at Mt Gibb where
the company has recently embarked upon a
helicopter borne EM survey. This is
expected to map the southern extensions of
the Forrestania greenstone belt and locate
conductors which may represent potential
nickel sulfide bodies or sulfide-hosted gold
mineralisation beneath soil cover.
This work will then be followed by field
checking of EM anomalies, prior to ground
EM surveys and drill testing of the best
targets.
Jindalee is managed by a small team of
experienced geologists.

Mr Dudfield held senior positions with
the mineral divisions of Amoco and Exxon
and was a founding director of Dalrymple
Resources.
Chairperson Ross Kennedy boasts even
more experience, including senior positions
with Union Miniere, Rio Tinto and Resolute.
Jordan Luckett, formerly a senior
geologist with AurionGold, joined the team
in early 2003.
Mr Dudfield said Jindalee is in the
enviable position of having a very tight
capital base (only 20.8m shares on issue,
including escrowed shares) and the
company provides great leverage in the
event of an exploration discovery or a
successful acquisition.
“Our main challenge now and into the
future is to preserve this tight capital base,
whilst ensuring shareholders gain exposure
to a broad range of active exploration
programs.
“To this end, we will continue to
introduce partners where appropriate and
focus our efforts on a few key 100 per centowned tenements. We will also continue to
look at new opportunities to grow the
company.” ■

